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ANGOLA LNG PROJECT

The Angola LNG Project is moving forward, with support of the
Government, the Community and the Project Participants.

In 2006 we completed the Front End Engineering Design phase of the
project and entered the approval stage.

Already in 2007 we have received environmental approval from the
Ministry of Urbanism and Environment. This approval was based
on the thorough work that was done to prepare an Environmental,
Safety and Health Impact Assessment (ESHIA) which received robust
government and public review.

We have also received the Endorsement of the Council of Ministers
of the Angolan government, who forwarded the necessary decrees
and laws to the General Assembly of Angola, which was approved on
March 28,

In anticipation of continued government support, we have entered into
major contracts for Engineering and Procurement, and for Dredging
and Land Reclamation to continue preparatory works on the project.
We are in the process of clearing the land near Soyo, Angola, which
will be the future site of this plant.

We are committed to our “Incident and Injury Free” culture and will
continue to take measures to ensure we have a safe operation, free
from any incidents or accidents.
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BRIEF HISTORY
ABOUT ANGOLA OIL DEVELOPMENT

Angola is one of the world’s deep water oil
exploration “hot spots”. More than 50 significant
oil discoveries in Blocks 14, 15, 17 & 18 are
believed to contain at least 10 billion barrels of
oil. As the fields are developed, oil production is
scheduled to increase to more than two million
barrels per day by 2008.

A total of Usd 50 billion will be invested in the
Angolan Oil Industry in the 2007/2013 period.

Angola became a member of OPEC at the
beginning of this year.

With the increase in oil production will come
large quantities of associated gas. Historically,
in the absence of a local market, associated
gas has been flared or reinjected into the
reservoirs.

Sonangol, the state oil company, and some of its
oil producing partners are developing the Angola
LNG Project to reduce flaring of gas and curtail gas
injection which could lead to reservoir damage.

This Project is of national importance and is
the cornerstone of Angola’s plans to develop its
natural gas resources. Angola LNG is a joint
venture project involving the major oil producers
in the country.
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Map showing the pipeline connections to the various blocks that will supply gas to the LNG plant in Soyo.

Map showing the planned pipeline route.
It will be buried 3m deep and will have a safe zone.

ANGOLA LNG MOVES FORWARD

The LNG plant will be located on
a site south of the Congo River,
in Zaire Province, West of the city
of Soyo.

The plant will have a capacity of 5.0
million tonnes (6.8 Bcm) per year,
360,000 cm of full containment
LNG storage, LPG and condensate
storage and a loading jetty sized
to accommodate ships up to
210 cm.

The Project plans to receive
approximately 1 BCF/day of
associated gas from offshore
oil fields and produce 5 mmt/yr
of LNG and related gas liquids
products as well as supply up to
125 mmscfd for Angola’s domestic
gas needs. The Project is expected
to facilitate continued offshore oil
development while reducing gas
flaring in Angola.

Angola LNG Limited awarded a
contract for advance engineering
and procurement to Overseas
Bechtel, Incorporated and a
contract for preparation of the
plant site in Soyo, Angola to
the joint venture of Boskalis
International BV - Jan de Nul
Dredging Ltd.

Sonangol and Chevron are the co-
leaders of the Project with 36.4%
interest each, and the other Angola
LNG partners are Total (13.6%) and
BP (13.6%).
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WE ARE COMMITTED
TO SAFETY

Aware of our commitments
to the communities in which
we will operate, - and from
which we will draw our
workers — Angola LNG takes
special care to environment
preservation, to safety and to
promoting quality of life.

Safety is one of our strong
values and we have adopted
the “Incident and Injury Free”
concept.

All employees, contractors,
and service providers are
educated in these values.

Incident and Injury Free Vision
Safety is a core value.
We take responsibilty to create and
sustain an Incident & Injury Free environment.
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ESHIA DISCLOSURE & APPROVAL

After a long period of preparation and
public consultation the Environmental,
Socioeconomic and Health Impact
Assessment (ESHIA) was submitted
to the Ministry of Petroleum and
Ministry of Urbanism and Environment in
October 2006.

Public disclosure meetings took place
in three locations designated by the
governmental authorities - Luanda,
M’Banza Kongo (capital of Zaire Province)
and Soyo (location where plant will be
built. We had good participation and
strong support from the various levels of
stakeholders. As a result the ESHIA was
approved by the Minister of Urbanism
and Environment authorizing dredging
for site preparation and construction of
the plant. The ESHIA report has been
distributed to various universities and
other interested parties and posted on
our website, in Portuguese and English.

The implementations of the impact
mitigation are under way. We will
continue to engage with our stakeholder
and local and national levels.

THIS ROW (LEFT TO RIGHT)
- Panel for the ESHIA disclosure
Plan in Luanda

- Session of Public Consultation
- ESHIA in Luanda

THIS ROW (LEFT TO RIGHT)

Panel for the ESHIA disclosure
plan in M’Banza Kongo

- Session of the Public
Consultation presentation

- Session of the Public Consultation
in M’Banza Kongo

THIS ROW (LEFT TO RIGHT)

- Soyo Consultation - The venue.

- The panel of the Disclosure Plan in Soyo

- Session of the Public
disclosure meeting.
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John Watson - Chevron CIEP President and John Gass- President of Chevron Global Gas While visiting Soyo, to support the Angola LNG.
Jim Blackwell, Jim Wisner, Paul Oen, Fernando Paiva & M. Laurentino ( Chevron) and Antdnio Orfdo- Sonagas CEO, joined the team.

SOCIAL DEVELOPMENT PROGRAM

ANGOLA LNG LIMITED will contribute to social
development programs in the area and will work
together with local communities and the local
government to identify and implement appropriate
programs. Helping communities in the development
of small businesses (agriculture and animal breeding,
fishing, construction and construction materials).

LOCAL CONTENT

Creating opportunities for local businesses to
compete in the provision of services to the Project
and the Angola LNG Company.
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SITE CLEARING / DEMINING

In preparation for construction of the plant, the
project cleared and demined the site ensure the
area was clear of any potential UXO (Unexploded
Ordnance). We faced some challenges that were
overcome. Some mortars were located, but no
mines were found.

This activity was conducted in a safe manner. We
strive to ensure our IIF (Incident and Injury Free)
concept is applied consistently in all facets of our
activities.

Site before clearing and demining

ENVIRONMENT |-

Site after clearing and demining

BIODIVERSITY — PROTECTING THE ENVIRONMENT

We are committed to continuing our programs to protect the environment. The clearance
of the Angola LNG site on Kwanda Island presented a unique opportunity to study the
little known biodiversity of Soyo, Zaire province in Angola. The LNG facility site which has
been cleared is 100 hectares in size. The habitat was a palm savanna and moist grass
land dominated by thick patches of ivory palm trees, which in some places were very
dense and certain species were accepting this as a substitute for forest.

During site clearance various species of reptiles and other animals were captured and
recorded in a data base, including the African python (Python sebae) which is a species
protected by C.I.T.E.S. (Convention on International Trade in Endangered Species)
The focus species captured, recorded and removed from the work site were reptiles,
amphibians and small mammals. After the specimens were enumerated and recorded
they were relocated off Kwanda Island to appropriate habitats agreed to by the regulatory
agencies (Ministry of Urbanism & Environment and Municipal Administration) in Soyo.
. The relocation area matches the Palm savanna habitat from which the animals were
removed, which is essential to ensure the survival of the species.
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An unexpected discovery on the cleared site
was the presence of the Olive Ridley sea
turtle (Lepidochelys olivaccea) which began
coming ashore to lay eggs above the high
tide line on the Congo River. Our plan was to
cordon off the nests and protect them from
equipment and harvesting by locals through this
nesting season.

We developed a monitoring plan and hired turtle
experts associated with Wildlife Conservation
Society (WCS) to assist with conducting an area
wide turtle assessment to better understand
the importance of Kwanda lIsland as turtle
@ habitat.  Additionally, we sought guidance
from turtle experts located within Angola and
scientists outside the country.

Longer term plans, in coordination with the : TOP LEFT -
. | 5 : =i . Release of the turtles to

turtle experts and local resources, will include _ - S R the sea
mapping of regional nesting habitats and S efkiaio < g kS TOP RIGHT -

: _ : . o 3 i Relocating lizards
attempting to quantify nesting effort over 3 J
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several seasons. Educational programs to ; iy ] Relocating snakes
try to prevent locals from taking adults and -l o BOTTOM RIGHT -

eggs from local nesting beaches will also Zp;tgffmg'de"t’f’ed
TOP LEFT - Warren Klein (Snake
vel .
be developed Advisor) with Boa, the biggest caught

was 3,5 meters long
TOP RIGHT - African Cobra

BOTTOM LEFT - Monitoring Turtles -
sea turtle Lepidochelys Olivaccea

BOTTOM RIGHT - Relocated terrapins
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The Dredging works consist of wending

OPPOSITE PAGE
-hMé;p shpwir;g.vzger? and deepening the existing shipping
the location (pink) o . ‘- . ~

the sand for the Land channel in the “Baia de Diogo Cao” and
Reclamation - Zimbi Area dredging of basis for the LNG facility and
THIS PAGE

Kwanda Base. Estimated dredge volume

- Machines working in a ) ] )
is approximately 27.5 cubic meters.

reclaimed land
The land reclamation works for the LNG
facility consist of raising approximately 80
hectares of existing land on the north side
of Kwanda Island and approximately 100
hectares of new land. The reclamation
works have an estimated volume of
approximately 7 million cubic meters.
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Sketch of a view of the plant site after Dredging and Land Reclamation
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RECRUITMENT OF FIRST GROUP OF
CANDIDATES FOR OPERATIONS OF THE PLANT

The Construction Phase of the LNG plant and
offshore facilities is expected to last 4 vyears.
A major engineering contractor will conduct most of
the construction, under the oversight of the owners,
and they will recruit their own personnel.

In The Operations Phase, Angola LNG Operating
Company, a new Angolan company, will have full
responsibility for operation and maintenance of
the LNG facility. Angola LNG Operating Company
will recruit and train all the personnel needed to
ensure safe and reliable operations of the facility.
It is for this Operations Phase that we are currently
seeking candidates.

INTENTION OF THE RECRUITMENT

We started the 1st phase of a transparent
recruitment, nationwide, and fifty (50) candidates
were selected after undergoing a battery of tests
and interviews. These candidates will attend a
comprehensive 4 year training program to learn to
operate and maintain the plant. The training will
occur both in Angola and overseas. Recruits will
receive a salary during training.

A second phase is planned and candidates will also
receive the same training program and benefits.

TOP - Paul Oen visits candidates completing applications forms
MIDDLE & BOTTOM - Candidates being tested Candidates being tested

THE PLANT LAYOUT - The Plant will include processing, support facilities, such as offices, warehouse LNG, LPG tanks, jetty

The Plant |-






